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Public sector banks (PSBs)
have upped their game on in-
dividual housing loans
(IHLs), increasing their
share to 44.11 per cent of the
total outstanding IHLs as on
March-end 2025 against
42.77 per cent as on March-
end 2024, even as private
sector banks lost market
share.

During the same period,
private sector banks’ (PvBs)
market share in outstanding
IHLs declined to 35.97 per
cent from 37.51 per cent, per
the latest National Housing
Bank (NHB) data. Market ex-
perts attributed PSBs’ in-
creased market share to their
ability to o�er loans cheaper
due to access to relatively
cheaper deposits and focus
on the retail segment, espe-
cially home loans due to rel-
atively lower delinquencies.

Markets share of housing
finance companies (HFCs)

and regional rural banks
(RRBs) in outstanding IHLs
nudged up to 18.63 per cent
(from 18.47 per cent) and
1.28 per cent (1.24 per cent)
respectively.

Overall, while the collect-
ive outstanding IHLs of all
four primary lending institu-
tions/PLIs (PSBs, PvBs,
HFCs and RRBs) rose 11.76
per cent year-on-year (y-o-
y), home loan disbursements
inched up 0.23 per cent. By

March-end 2025, PLIs’ out-
standing IHLs stood at
₹36,07,533 crore. Disburse-
ments during FY25 were at
₹8,77,060 crore.

HIGHEST GROWTH

In FY25, PSBs recorded the
highest y-o-y growth in out-
standing IHLs and disburse-
ments of 15.27 per cent and
12.42 per cent respectively,
among all four PLIs. By
March-end 2025, PSBs’ out-

standing IHLs stood at
₹15,91,377 crore. Disburse-
ments during FY25 were at
₹3,84,813 crore.

PVBS DISBURSEMENTS 

PvBs recorded the lowest y-
o-y growth in outstanding
IHLs of 7.17 per cent among
all four PLIs. Disbursement
of these banks declined 14.71
per cent y-o-y.

By March-end 2025, PvBs
outstanding IHLs stood at

₹12,97,730 crore. Disburse-
ments during FY25 were at
₹2,89,659 crore.

An expanding population
of high-net-worth individu-
als, rising levels of dispos-
able income, shifting buyer
preferences towards larger
living spaces, technologically
advanced and future-proof
residences served as key
drivers, stimulating the
housing market demand
across the cities in India, ac-
cording to the NHB’s latest
annual report. 

Home loans remain the
largest constituent of retail
credit of scheduled commer-
cial banks with a share of 51
per cent in total retail credit
as of March 2025. 

HFCs reported a steady y-
o-y growth in outstanding
IHLs and disbursements of
12.73 per cent and 5.1 per
cent respectively. 

By March-end 2025, HFCs
outstanding IHLs stood at
₹6,72,170 crore. Disburse-
ments during FY25 were at
₹1,92,586 crore.

PSBs increase market share in
outstanding individual home loans
WHAT’S DRIVING IT. Experts cite access to relatively cheaper deposits and focus on the retail segment
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Meantime,
private sector
banks’ market
share in
outstanding
IHLs declined
to 35.97 per
cent from
37.51 per cent,
per latest data

The Reserve Bank of India
(RBI) on Tuesday said it has
decided to recognise the
‘Self-Regulated PSO Associ-

ation’ (SRPA) as the self-reg-
ulatory organisation (SRO)
for the payment system op-
erators’ (PSOs) sector, ac-
cording to a statement.

The aforesaid recognition
for the PSO sector body fol-
lows the RBI’s Framework

for Recognition of SRO for
Payment System Operators
issued in October 2020, and
the Omnibus Framework for
Recognition of SROs for Reg-
ulated Entities of the Re-
serve Bank issued in March
2024. 
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PSO sector body gets RBI nod

“It is not a taboo any more to
pledge gold in my view; those
concepts are changing,” CSB
Bank MD & CEO Pralay
Mondal told businessline in
an interaction. 

The Thrissur-
headquartered bank’s gross
advances stood at ₹34,712
crore as on September-end,
of which gold loans consti-
tuted 47 per cent, the largest
amongst peers.

Mondal’s comments come
amid a rapid growth in
banks’ gold loan portfolio. 

As businessline reported
earlier this month, lenders’
net portfolio growth in the
loans against gold jewellery
(LAGJ) segment topped the
₹1 lakh crore mark for the
first time in H1FY26.

This portfolio was up
about 43 per cent (or by
₹44,519 crore) in H1FY25.

“Banks’ gold loan portfo-
lio has increased over the last
two quarters. There are two-
three factors behind it. One
is that unsecured loans, es-
pecially business loans, have
taken a back seat. And some
borrowers, who are not tak-
ing these loans due to higher
interest rates, are leveraging
their jewellery, which is sit-
ting as an idle asset,” Mondal
said. 

“Second, gold is becoming
not so sentimental as it is
about working capital for
business growth now. These
are businessmen; their senti-

ment is about profits and re-
turn on investment. So if
they are getting a gold loan at
a lower rate than an unse-
cured loan, probably some of
them don’t mind. We are also
seeing that some of the pro-
files of gold loan borrowers
are changing, and that is the
reason ticket sizes are also
going up, at least for us.
Third thing, the price of gold
has risen, at least till the last
month,” he said, adding that
banks prefer extending gold
loans because of lower risk
weights and higher collat-
eral, even though the operat-
ing cost of the product is a
tad higher.

BUSINESS GROWTH

CSB Bank is aiming to grow
its overall credit by 25-30 per
cent in FY26, the CEO said. 

It could post even higher
growth if deposit mobilisa-
tion continues its pace. Li-
quidity, however, has turned
negative to neutral suddenly,
and this could only be solved
if currency gets little more
stabilised and with foreign
inflows, according to Mon-

dal. Beyond a point, he said, if
liquidity does not improve in
the market, despite the ex-
pected gains from the cash
reserve ratio (CRR) cut, then
it is a challenge as banks are
already saying deposit rates
will not fall further. Overall,

the bank expects 20-25 per
cent deposit growth in FY26. 

NIM RANGE-BOUND

On net interest margin
(NIM), Mondal said the repo
rate cut transmission to mar-
ginal cost of funds based
lending rate (MCLR) will
start meaningfully from Q3,
and hence the NIM will re-
main range-bound between
3.7 and 3.9 per cent. 

If the regulator conducts a
further repo cut, then the
outlook could change on
margins. 

The bank expects asset
quality to remain stable, and
credit cost to fall below 50
basis points (bps) in FY26
from 53 bps in Q2. 

Piyush Shukla
Mumbai

‘Pledging gold is no longer taboo’

Gold is becoming not
so sentimental as it is
about working capital
for business growth
now
PRALAY MONDAL 

MD & CEO, CSB Bank 
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